
 
11 th of June 

Today we point out about the relation between the profit margins and the SP500 index value:  as we 
can see in these months, the profit margins have dramatically fallen in the last few months whilst the 
stock market prices are near an all-time high.  

 As we can see from the past the stock market prices anticipate (as in 2007) or follow (as in 2000) a fall 
in profit margins. 

Therefore, either the stock market will start to fall in the next few months, or the profit margins should 
go up again. Anyway, the delay can go from a few months to a full year in which we can see this 
discrepancy. 

 
 

 


